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ARCADIAN 1 / MILLENIUM
=ER=
FOLLOWING HAS BEEN RECEIVED THIS EVENING FROM THEH CHRIRS WHICH THEY
HAVE ASKED MUET BE KEPT STRICTLY PRIVATE RND CONFIDENTIAL AS PER THE
CONFIDENTIALITY AGREEMENT :- '

STRICTLY PRIVATE & CONFIDENTIAL

Per youy telephone copversation with Mr. Khaled Shaheen regarding the
gituation of the vessels where he briefed you about the legal basis
for Jordan

s importp of Iraqi cil. The follawing, in no doubt, will

explain the platform ¢n which the Government of the Hashemite Kingdom
of Jerdan provided Millemnium with the Power of Attorney to act on its
behalf and enter into contractuzl relationshipas with tha owners and
1ift crude oil from Iraq. -

AS Etated on numexoup cccasicns, nelther the Goveroment of Jordan ner
Millenniup engeged in any transactiom that is characterized gp
diareputable or lacking a legitimate cover. Although pome media
reports raised some cuestiona, we reaffirm cnce again that those
reports arae baselaga, lack legitimacy, and more importantly driven by
journaljgtic sensation. .
bur continucus reluctance and hesitacion to divylge moys dataila about
the operation were due ta reapons that concern the Jardanian
Geverpment and other internaticnal cencerned partien. Although we
have varbally explained to Odin Marine the details and proxiens of thie
trangacticn, we capnot further compromise the confidentiglity of thin
operation, This has been the raipon d'Etre for our inpiptence that
the Ownerg and Broker sign a confidentiality agreement in ozder bo
maintain the privacy of the crude oil lifting. HAVING ERID THAT, WE
ARE COMPELLED TO REEMPHASIZE ONCE AGRIN THAT THE BAME REASONS BTILL
ADDLY AND EVEN A KICHER LEVEL OF CONFIDENTIALITY MUST BE MAINTAINED
CONSIDERING THE INFORMATION WE ARE ABOUT TO STATE. .

Jordan

s interest in and relation with Iragi oll has heep ongoing for .

the past 13 yearp and after sanctions were imposed on Irag and -
censequently the 011 for Peod Program was put in place. The facta are
af follows:

1. Article 50 of the UN Charter provides a provipion for any country :
that ip adversely affected by the imposition of UN sancticns
against another country, to appeal for a waiver from thoge
sanctions and maintain their dealings gith the panctioned country.

2. The Government of Jordan has invoked Article 50 and continuag to
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import all of ite orude oll from Irag without any interruption Subcommittee on Investigations
gince 1990 according to a apecial protaocol taking place billaterally

between the Tragi and Jordanian Governments rather than through the
Memorandum of Underatanding Program with the knowledge and congent
of the UN. The fact that Jordan receives the oil at a discounted
price and pays for it at its owa digcration either Ehrdugh
providing Jordanian goods in return or by writing off debta

ewed to Jordan by Irag cnly meana thap is solely left teo the
Jordanian Government tc agree op tha commercial terma with tha
Iragi Government and how to structure their protecela.

2. The above has been approved by the UN in general and by the N
Sanctiona Committea in particular; i.e. approved in line with the
0il for Food Program though in practical carma ic is nep
harmetically geoverned Dy this Program.

Although thia is public information, wvery few partiea ara awgre of
it and it is of great {mportance to Jordan and other concerned
partiep not to highlight these facts.

4, Despite the fact that United States Laws prevent the US from
providing foreign aid Eo any dountny that does nok comply with
sanctions againsk Irag, the US Administration roukinely waives
ganctions in order to provide aid to Jordan, the third largest
recipient of Us fereign aid, with the approval of the United Stites
Congress. This undoubtedly demonetrates the full endorpement of
bath rhe Executive and Legielative branches of the United Staras
Government of Jordan

8 exemption regarding the importation of Ixagi :
crude oil and ite ppproval of the ppecial arrangements hetween the
Iragi and Jordanian Govermmentbs.

2ll thege facta are availahle for the concarned parties to refrieve in
Washington PY and are contained in a report igaued by the Foraign
Affzirg, Defensa, and Trade Divipion of the Congraspional Regearch
Service at the Library of Congress and can be obtained through them
directly uping the Order Code IBS2117. For your easy refarence, we
will fax a copy of tha page of the sbove mentioned raport that
concerns Jordan and talks about the same subject,

Tn conclugion, Jordan has a blanket cover from the UN and gtandby
approval for continuous importation of Iragl crude oil directly and
according to whatever commercial and othsx Eerms Lhey may agree on
with the Iragli Govermment and in ling with UN regylationg and in
particylar sanctiong impesed on Irag. Lifting places axre amonggst
other things left to Jordan and Irag to decide on.

Based on all the ahove, the Jordanian Government through tha Miniptry
of Energy and Mineral resqurces, which ie responsible for all oil
related isguea, empowerad Millennium te conduct this traneaction on
their behalf as already provided to Brokera/Owners in February 2003.

Finally, thome are the merits of the gpecinl arrangewents we have been
referring to all along. All actions taken on the ground recently,
ineluding but not limited te, the pafe passage of Lhe vessela going in
and out loaded with Iragl crude oil are a reflection of tha legitimacoy
of our transaction baged en all the factp stated above.

We hope we mads all the facts clear and avallable to gll partiep et
concarned. Once again we reiterate the {mporrance of maintainlng the =
confidentiality of this matter for xeagons already explained ta odin

Marine.

Beat Regards

Ahed M. sSukhon

Vice President & hAggistant to the Chaizman
Shaheen Business & Investment Group

Tal: i

Fax: EECRRTEEErTE

Mobile: eSS

REGARDS
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the reasons for this regional resistence ars digenssed belaw. Seralsn CRS Reporr RLA0472,
Irag; Oil-for-Fepd Program.

Jordan. Since 1992, and despite Jordan‘s oconom/c depandence on Traq, tha Unjad
Staes has considercd Josdan's compllapce With the U.N. mspctions regime an 1raq
snuafactory, even though Jordan, under Ki Hussein and his sycezssor, King Abdullsh,
advocatcs U.S, cagagement With Boghdad and hag beacoms inereasingly voeal In sdvocaying
easing oF sanctions. Recegnizing Jordaa'a eponamic nead, the Sancfiona Commitres “mkas
note of! Jordan's purchases of diesounted Irzgi oll and oil praduats, which is exchanged for
Jordanipn znads (approved updes tha ail-for-foad program) and wrifa-downs i Iraql debe ta
Yordar. This relationship was renewed in Novembar 2000 at a leval of abiput 3450 milllon
forthe yeur, which feapsiates into about 105 000 bareals pes dny ofXragi oil exparys o Jardan,
Every yeur sinse FY 1994, forelgnaid spproprations laws (P.L. 103-47, P.L. j03-306, P.L.
104107, P.L. 104-208, P.L. 105-11B, PLL, 105277, P.L. 106-113, and P.L. 106-429), hovs
demiad U.S. zid to pny country (hat doss not comply with the anctions pgainst 1rag, though
these Jaws da nat mention Jordan specifically. The Adminiptration hag rontinely waiyed
sanctions in ordet tn peovide aid to Jopdan, a key U.8. ally inthe Midd]z Eas} peqoe process,
and Congress has not objected to thet waiver,
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7S6er 2000, Jordzp dismissed Lloyd's Inemarianpl from ifs vols as inpector af
goods bound far Iraq und emiving in Yordan &t the pory of Aqah, & rol= enghriped In o
agreement between Jordan and the United Statas in 1893, Since Beptember 2000, Jordan has
glso become increasingly botd i sending flights to Irng, inclpding these carrylng ralief
supplies, officisls, snd even paying passoogers (November 30, 2000). Searciiry of State
Powel| has pressed Jordan not to procesd with e planned “frag tpde agreement with Immg
that, sama foar, copld inerease the flow af unapproved civilisn goods to Jraq, although
virtually all frade with Iyaq s, in pracrlce, duty free, (Seo CRS Imsye BricfIBS30RS, Jordan:
U.S. Ralqtions and Bllgteral lisves),

Turkey. Turkey ottimates ihat it has loat §35 billlon pa p resylt of ha sancrions, The
Tukish governmeat now regolates and wxen fhe dlisit imporatien of nhout 5200 million por
year in Imqi energy produsts by Twidsh truck drivess (abant 457 srucks per day) returming
from Irng, U.S. sanstions againt Turkey farthis trade have roysinely been walved, Tn April
2090, fraq and Turkey nagred pgrecment to inorease bilateral ede pyelve fold, tq abont §2.5
billtan pey yeaz, roughly pre-wir levels. In May 2001, rail gezvice harwesn Log and Turkey
rasamed.

[ran/Peralsn Gulf States/Smuggqling, In enforcing the embarga, twe U.S, ships
lesd # Midltinafionnl Intardietioly Farce (MIF) that ponducts maritime searehcs intha Persian
Gulf ra prevent the srmggling of oil and ather high-vajue exparfs. The United States hag
assertzd that Lma's Revolutionnry Guird bas been helping Iraq sruggle out the ajl exporis
in exchange for “profection fecs," slthoygh [rn did stop sorpe {1ciE shipmsuts in Mazch,
Apri), and ngaiz in Inte une 2000, e4ring samd U.S. pralse. Deapite theqe exceprians. Iran's
cooperarion helped Iraq"s Ulieis expartatiop reach s high In mid-2000 ofabouy §80 million per
month, and Imq roportedly 2amed 2 net of ghaut $600 million for all of 2040, necarding @
Brirish militayy officipls. It should be notcd that froq racelven only halfthe export valus after
paying off Tragian Revelutiopary Guacds end pmygalers, Jroqepenly sutsd in July 2000 tat
it will contipus o expert "exire” (smuggled) ol prodycts, The U6 Ambessador ithe UAE

#
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From: "Millennium' =7sayegh@sbhigholdinge.com=

To: <MHR@adlingroup.coms

Subject: Conference call

Date: Tue, 25 Feb 2003 30:30:15 40200

Message-Id: qFClE7ECEBDDBSaavﬂzlsleasaﬂvEninnaBFSthmail.Ebig.acmb

God day Micahel

Reference is made to the confersnae call that jupt ook place between
Mr. Kkhaled Shaheen, your geocod gelf, Mr. David Young, in the prepence
af

Mz, Ahed Sukhon and mygelf. The following was agreed to in the
conferenca call:

1. All chartered vespelp coming into Khawr Amaya to provide the Un
Naval check peint with the name of the vegsel, nam= of Chartaszer, and
name of loading port. This communication to take place bebween the
Master of the concerned vesgel and whichever UN Naval phip on duty in
che vicinity.

2. Upon completiop of loading and while approaching the UN Naval
check point. the Master to contact the UN Naval ship on duty at Ehat
time and give them all the details including quaneity loaded, name of
Charterer, the terminal of loading and then geb the meceBdary
clearancs

accordingly.

3 At anchorage, Master will contact Commander Haxry Frenoch and gat
the NO OBJECTION message from him. Mr. ¥Young of Odin Marine to
contack

Commander French ap well in arder to verify and confirm the
communication between the Magter and Commander Frepch, Mr. Young will
seek the NO OBJECTION mesgage in the text and format agresd between
us.

a. Tt is worthwhile noting the follewing:

A. Tt had been papeed on to Charterers that Commandar French hap
been showered by various faxes and e-maile f£rom the Owners. Kindly
agk

all ownera tc refzrain from Qoing Bo.

B. Mr. Young and the ghip Master are the only paxties antitled to
contact Commander French.
g, The message that gheuld ba gent by either che ship master or Mz.

Young is the following: "We are leading crude oil from the terminal at
¥hawr Amaya for Millennium; do you have any objectienf! It lg very
advantagepus thar Mr. Young served in tha Coask Guard g he can ralate
to apd understand the situation and how afficers feel uyncomfortable
akout going through unnecessary extendad communicationg

I gm very happy that we have reached B stage whese wa can go back ko
concentrate on the buainess at hand and everyona chpains the comfort
they seek. a
Charterers kindly ask the Prokaera as wall 55 Ownera to rafrain from
giving any ptatemants ta the media as it only adds more fuel to
current

giruation. 2ll parties concerned (Charterers, Owners, Brojkersg} ahourld
simply state that they have pigned a confidentinlity agreement and
they

are bound by it.

Received: from MAIL,sbig.com ([194.165.153.115])
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To: Mrichards@Odin.com o

Dear Michael: | called the U.S5.Commerce Department to ascertain their position on Millenium's
charter activities and carriage of Iragi oil to Jordan's port for the Jordanian government. | was
referred to Share Lustenow at the Office of the Middle East at 202 482 4442. The number |
had called at Commerce was for the promotion not restriction on trade. Ms. Lustenow referred
me to The Office of Foreign Assets Control of the Treasury Department (website
www.treas.gov/ofac) and referred me to Ms. Amy Schedlebauer (pronounced Shuttlebauer) or
Me. Susan Sierra at 202 822 2480. | explained the situation to Ms Schedlebauer including the
fact that the Charter Party required compliance with UN and International Law and that the
Owners could be advised to call a default and cease performance. She responded that she
would have to get back to me. She called back in about 2 hours and said that her office was
"AWARE OF THE SHIPMENTS AND HAS DETERMINED NOT TQ TAKE ACTION". She did
not add “at this time". | noted that a further shipment was sought by Millenenium and did she
have any advice on that. She repeated the quoted response and would say no more. | asked
her to contact me if there was any change in position as my client's wished to act in the best
interests of the U.S. it appears that they do not want to harm Jordan by interfering with its
quest for oil before the impending conflict by seizing it. Let us discuss this further with Even.
Regards, Howard



